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First Quarter Financial Statements Announcement 
 
 
The Directors of Singapura Finance Ltd are pleased to announce the first quarter financial statements 
on consolidated results for the period ended 30 September 2011. These figures have not been audited 
or reviewed by the Auditors. 
 
1(a)  Unaudited Group Results for the Quarter ended  30 September 2011 
     

  
1st Quarter  
Sep 2011 

1st Quarter 
Sep 2010 + / (-) 

  $'000 $'000 % 
 Interest income and hiring charges 5,129 6,452 (20.5) 
 Interest expense (883) (1,219) (27.6) 
 Net interest and hiring charges 4,246  5,233 (18.9) 
 Fee and commission income  269 279 (3.6) 
 Dividend income 529 255 107.5 
 Gain on sale of investments 346 482 (28.2) 
 Other operating income  129 130 (0.8) 
 Income before operating expenses 5,519  6,379 (13.5) 
 Staff costs (1,992) (1,856) 7.3 
 Depreciation of property, plant and equipment (103) (114) (9.6) 
 Other operating expenses (1,040) (1,412) (26.3) 
 Profit from operations before allowances 2,384  2,997 (20.5) 
 Writeback for loan losses  651 211 208.5 

 Profit before tax 3,035 3,208 (5.4) 
 Income tax expense  (512) (506) 1.2 

 Profit after tax attributable to equity holders 
of the company  2,523 2,702 (6.6) 

 
 
N.B. Where necessary, certain comparative figures were adjusted to conform to current year’s 

presentation of financial statements. 
 

 
1(b)    Earnings per ordinary share of the group (a nnualised):- 
 

 
1st Quarter 
Sep 2011 

1st Quarter 
Sep 2010 

Based on the weighted average number of ordinary shares in 
issue (cents); and 12.72 13.62 

On a fully diluted basis (cents) 12.72 13.62 
 

Note 
The basic earnings per share is calculated based on profit after tax on 79,342,945 shares in issue. 
 
There are no potential dilutive ordinary shares for the periods ended 30 September 2011 and 2010.
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1(c)  Unaudited Group Statement of Comprehensive In come for the Quarter ended 30 

September 2011 
     
     

  
1st Quarter  
Sep 2011 

1st Quarter  
Sep 2010 + / (-) 

  $'000 $'000 % 

 Profit for the period 2,523 2,702 (6.6) 

 
 
Other comprehensive income 
 

   

 Net change in fair value of available-for-sale investments (677) 1,124 (160.2) 

 Net change in fair value of available-for-sale investments transferred 
to profit or loss 

(346) (482) (28.2) 

 Income tax on other comprehensive income 174 (109) (259.6) 

 Other comprehensive income for the period, net of i ncome tax (849) 533 (259.4) 

 Total comprehensive income for the period 1,674 3,2 35 (48.3) 
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2(a) Balance Sheets      

  Group  Company 

  30-Sep-11 30-Jun-11  30-Sep-11 30-Jun-11 

  $'000 $'000  $'000 $'000 

 Assets      

 Cash and cash equivalents 110,448 69,322  110,406 69,288 

 
Statutory deposit with  
  Monetary Authority of Singapore 12,157 14,483  12,157 14,483 

 Loans and advances 494,126 488,294  494,126 488,294 

 Investments 87,227 131,794  87,227 131,794 

 
Other receivables, deposits and 
  prepayments 2,933 2,269  2,933 2,269 

 Property, plant and equipment 5,375 5,427  5,375 5,427 

 Interests in subsidiaries - -  125 125 

 Total Assets 712,266  711,589  712,349 711,680 

       

 Equity       

 Share capital  90,065 90,065  90,065 90,065 

 Reserves 81,664 79,990  80,162 78,502 

 Total Equity 171,729  170,055  170,227 168,567 
       

 Liabilities      

 
Deposits and savings accounts of  
  customers 513,865 514,959  515,673 516,767 

 Trade and other payables 22,367 22,628  22,144 22,404 

 Current tax payable 2,838 2,329  2,838 2,324 

 Deferred taxation 292 466  292 466 

 Staff retirement gratuities 1,175 1,152  1,175 1,152 

 Total Liabilities 540,537  541,534  542,122 543,113 
       

 Total Equity and Liabilities 712,266  711,589  712,349 711,680 
 
 
 
2(b)    Net Asset Value 
         

 Net asset value per ordinary share ($) 2.16 2.14  2.15 2.12 
                            
                                                                                                                                           

The net asset value per share is calculated based on the number of shares of 79,342,945 ordinary 
shares in issue at the end of 30 September 2011 and 30 June 2011. 
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3       Consolidated Cash Flow Statement 
   

 

  1st Quarter 1st Quarter 

  Sep 2011 Sep 2010 

  $'000 $'000 

 Cash flows from operating activities    

 Profit for the period 2,523 2,702 

 Adjustments for:-   

 Depreciation of property, plant and equipment 103 114 
 Writeback for loan losses  (651) (211) 
 Property, plant and equipment written off 1 - 
 Gain on sale of investments (346) (482) 
 Dividend income (529) (255) 

 Staff retirement gratuity 23 25 

 Income tax expense 512 506 
  1,636 2,399 
 Changes in working capital:   
 Statutory deposit with Monetary Authority of Singapore 2,326 (164) 

 Loans and advances (5,181) (12,256) 

 Other receivables, deposits and prepayments (664) 715 

 Deposits and savings accounts of customers (1,094) (14,918) 

 Trade and other payables (261) (1,315) 

 Cash used in operating activities (3,238) (25,539) 

 Income taxes (paid)/refunded (3) 28 

 Net cash used in operating activities  (3,241) (25,511) 

    

 Cash flows from investing activities    

 Dividends received 529 255 

 Purchase of property, plant and equipment (52) (1,988) 

 Purchase of investments (71,358) (115,342) 

 Proceeds from sale and maturity of investments 115,248 117,475 

 Net cash from investing activities  44,367 400 

    

 Net increase/(decrease) in cash and cash equivalent s 41,126 (25,111) 

 Cash and cash equivalents at beginning of period 69,322 88,163 

 Cash and cash equivalents at end of period  110,448 63,052 
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4(a)       Statements of Changes in Equity – Group  

        
 

Share 
Capital  

Capital 
Reserve 

Statutory 
Reserve 

Fair Value 
Reserve 

General 
Reserve 

Accumulated 
Profits Total 

 $'000 $'000 $'000 $'000 $'000 $'000 $'000 
 
The Group         

At 1 Jul 2011 90,065 1,353 54,569 887 730 22,451 17 0,055 

Total comprehensive income for  
  the period        

Profit for the year - - - - - 2,523 2,523 

Other comprehensive income        

Net change in fair value of available-  
  for-sale investments - - - (677) - - (677) 

Net change in fair value of available- 
  for-sale investments transferred to 
  profit or loss - - - (346) - - (346) 

Income tax on other comprehensive 
  income - - - 174 - - 174 

Total other comprehensive income - - - (849) - - (849) 
 
Total comprehensive income for the 
  period - - - (849) - 2,523 1,674 

At 30 Sep 2011  90,065 1,353 54,569 38 730 24,974 171,729 

        

        

The Group         

At 1 Jul 2010 90,065 1,353 52,209 998 730 22,451 16 7,806 

Total comprehensive income for  
  the period        

Profit for the year - - - - - 2,702 2,702 

Other comprehensive income        

Net change in fair value of available- 
  for-sale investments - - - 1,124 - - 1,124 

Net change in fair value of available- 
  for-sale investments transferred to 
  profit or loss - - - (482) - - (482) 
Income tax on other comprehensive  
  income - - - (109) - - (109) 

Total other comprehensive income - - - 533 - - 533 
 
Total comprehensive income for the  
  period - - - 533 - 2,702 3,235 

At 30 Sep 2010 90,065 1,353 52,209 1,531 730 25,153  171,041 
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4(b)       Statements of Changes in Equity – Compan y 

        

 
Share 

Capital  
Capital 
Reserve 

Statutory 
Reserve 

Fair Value 
Reserve 

General 
Reserve 

Accumulated 
Profits Total 

 $'000 $'000 $'000 $'000 $'000 $'000 $'000 
 
The Company   

      

At 1 Jul 2011 90,065 1,353 54,569 887 730 20,963 16 8,567 

Total comprehensive income for  
  the period        

Profit for the year - - - - - 2,509 2,509 

Other comprehensive income        

Net change in fair value of  
  available-for-sale investments - - - (677) - - (677) 
Net change in fair value of  
  available-for-sale investments  
  transferred to profit or loss - - - (346) - - (346) 

Income tax on other  
  comprehensive income - - - 174 - - 174 

Total other comprehensive income - - - (849) - - (849) 

Total comprehensive income for  
  the period - - - (849) - 2,509 1,660 

At 30 Sep 2011 90,065 1,353 54,569 38 730 23,472 17 0,227 

        

        

The Company         

At 1 Jul 2010 90,065 1,353 52,209 998 730 21,027 16 6,382 

Total comprehensive income for  
  the period        

Profit for the year - - - - - 2,676 2,676 

Other comprehensive income        

Net change in fair value of  
  available-for-sale investments - - - 1,124 - - 1,124 
Net change in fair value of 
  available-for-sale investments 
  transferred to profit and loss - - - (482) - - (482) 

Income tax on other  
  comprehensive income - - - (109) - - (109) 

Total other comprehensive income - - - 533 - - 533 

Total comprehensive income for 
  the period - - - 533 - 2,676 3,209 

At 30 Sep 2010 90,065 1,353 52,209 1,531 730 23,703  169,591 
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5     Group’s borrowings and debt securities 
  

Nil 
 
 
6       Changes in the company's share capital aris ing from rights issue, bonus issue, share 

buy-backs, exercise of share options or warrants, c onversion of other issues of equity 
securities, issue of shares for cash or as consider ation for acquisition or for any other 
purpose since the end of the previous period report ed. 
 
Nil 
 

 
7 Accounting Policies 
  

For the current financial period, the Group and the Company have adopted the new or revised 
Financial Reporting Standards (“FRS”) and interpretations (“INT FRS”) which came into effect 
for the Group and the Company on 1 July 2011. 
 
The adoption of the new or revised FRS and INT FRS does not have any material impact on 
the financial statements of the Group and the Company for the financial period under review. 

  
The accounting policies and methods of computation adopted in the financial statements for 
the financial period under review are consistent with those applied in the financial statements 
for the year ended 30 June 2011. 

 
 
8 Review of the Performance of the Company and its Principal Subsidiaries 

 
The Group recorded a profit after tax of $2.5 million for the first quarter ended 30 September 
2011, a decrease of 6.6% from $2.7 million for the same corresponding period a year ago. The 
key reason for the weaker performance continued to be the compression in interest margin 
under the current low interest rate operating environment. 
 
Net interest income for the quarter under review fell by 18.9% to $4.2 million as the benefit of 
lower funding costs was inadequate to cushion the lower interest income due to declining 
interest yield in the midst of intense competition. The lower net interest income was partially 
offset by higher non interest income resulting in the total income declining by 13.5% or $0.9 
million. 
 
With the Group’s active cost management, operating expenses declined by 7.3% primarily 
driven by lower commission expenses to car dealers as the volume of new auto loans declined 
compare to the same period last year. 
 
Group profit before tax was $3.0 million, following a $0.7 million writeback of loan allowances. 
The Group continues to set aside adequate individual and collective allowances for the loan 
portfolio. 
 
Total loans and advances after deducting allowance for loan losses grew by 1.2% as the Group 
continued to adopt a cautious and prudent approach in granting new loans in a highly 
competitive and challenging operating environment. Total deposits declined marginally by 0.2% 
during the quarter under review to $514 million as at 30 September 2011.  
 
In the opinion of the Directors, no item, transaction or event of a material and unusual nature 
has arisen which is likely to affect substantially the results of the operations of the Group and 
the Company in the interval between the end of the financial period and the date of this 
announcement. 
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9 Comments on Significant Trends and Competitive Co nditions in the Industry 

 
According to Ministry of Trade and Industry (“MTI”)’s advance GDP estimates on 14 October 
2011, the Singapore economy expanded by 5.9% year-on-year for the third quarter of 2011. On 
a seasonally-adjusted quarter-on-quarter annualised basis, the economy grew by 1.3%, a 
reversal from 6.3% contraction in second quarter 2011; and effectively avoided a technical 
recession. MTI estimated the full year 2011 growth to be 5.0%, which is at the lower end of 
their revised forecast of 5% to 6% in August 2011. 
 
Going forward with the expected slowdown in the Singapore economy and heightened global 
risks, the Group will continue to actively manage our operating expenses and at the same time 
maintain our prudent credit criteria in growing our businesses. 
 

 
10(a) Interim Dividend Recommended for the Current Quarter 
  

Nil 
 
 
10(b) Interim Dividend Recommended for Previous Cor responding Quarter   

 
Nil 

 
 
11 Other Matters 

 
Nil 
 
 
 
 
 

By Order of the Board 
 
 
Nguy Joo Tian 
Company Secretary 
 
11 November 2011 
 
 
 
 




