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SINGAPURA FINANCE LTD      
Co. Reg. No. 196900340N 
 
 
Half Year Financial Statements Announcement 
 
 
The Directors of Singapura Finance Ltd are pleased to announce the second quarter and half year 
financial statements on consolidated results for the period ended 31 December 2009. These figures 
have not been audited or reviewed by the Auditors. 
 
1 (a) Unaudited Group Results for the Second Quarte r and Half Year ended 31 December 2009 
         

  
2nd 

Quarter 
Dec 2009 

2nd 
Quarter  

Dec 2008 
+ / (-) 

1st Half 
Dec 2009 

1st Half  
Dec 2008 + / (-) 

  $'000 $'000 % $'000 $'000 % 

 Interest income and hiring 
charges 

7,575 6,756 12.1 14,631 14,053 4.1 

 Interest expense (1,255) (1,594) (21.3) (2,555) (3,186) (19.8) 

 Net interest and hiring charges 6,320  5,162 22.4 12,076 10,867 11.1 

 Fee and commission income 76 37 105.4 110 39 182.1 

 Dividend income 36 19 89.5 291 19 n.m. 

 Gain on sale of investments 214 144 48.6 380 530 (28.3) 

 Other operating income  453 157 188.5 741 353 109.9 

 Income before operating 
expenses 7,099 5,519 28.6 13,598 11,808 15.2 

 Staff costs (1,664) (1,601) 3.9 (3,298) (3,310) (0.4) 

 Depreciation of property, plant 
and equipment 

(146) (178) (18.0) (286) (348) (17.8) 

 Other operating expenses (1,563) (1,453) 7.6 (2,983) (2,590) 15.2 

 Profit from operations before 
allowances 3,726 2,287 62.9 7,031 5,560 26.5 

 Writeback/(Allowance) for loan 
losses  

439 (1,206) n.m. 634 (2,173) n.m. 

 Profit before tax 4,165  1,081 285.3 7,665 3,387 126.3 

 Income tax expense  (716) (160) 347.5 (1,296) (563) 130.2 

 Profit after tax attributable to 
equity holders of the company  3,449 921 274.5 6,369 2,824 125.5 

 
n.m : not meaningful 

 
1 (b)    Earnings per ordinary share of the group ( annualised):- 
 

 
2nd Quarter 
Dec 2009 

2nd Quarter 
Dec 2008 

1st Half 
Dec 2009 

1st Half 
Dec 2008 

Based on the weighted average 
number of ordinary shares in issue 
(cents); and 

17.39 4.72 16.05 7.23 

On a fully diluted basis (cents) 17.39 4.67 16.05 7.16 
 

Note 
The basic earnings per share for the first half of the financial year is calculated based on profit after tax 
on weighted average of 79,342,945 (2009: 78,108,945) shares in issue.  The adjusted weighted 
average number of shares used for the fully diluted earnings per share for the first half of the financial 
year is 79,342,945 (2009: 78,851,087 taking into account the effect of full conversion of all outstanding 
warrants as at 31 December 2008). 
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1(c)  Unaudited Group Statement of Comprehensive In come for the Second Quarter and Half 
Year ended 31 December 2009 
     
With effect from our financial period beginning 1 July 2009, FRS 1 Presentation of Financial 
Statements requires an entity to present all non-owner changes in equity in a Statement of 
Comprehensive Income. Non-owner changes include income and expenses that were previously 
recognised directly in equity. This is a change of presentation and does not affect the recognition or 
measurement of the Group’s transactions. Previously, such non-owner changes are included in the 
Statement of Changes in Equity.  
 
 

  
2nd Quarter 
Dec 2009 

2nd Quarter 
Dec 2008 + / (-) 1st Half 

Dec 2009 
1st Half 

Dec 2008 
+ / (-) 

  $'000 $'000 % $'000 $'000 % 

 Profit for the period 3,449 921 274.5 6,369 2,824 125.5 

        

 Net change in fair value of available-for-
sale investments (228) 1,478 n.m. 795 7,693 (89.7) 

 
Net change in fair value of available-for-
sale investments transferred to profit or 
loss 

(214) (144) 48.6 (380) (530) (28.3) 

 Adjustment to allowance in collective 
impairment for loans and advances 

- - - - (2,360) n.m. 

 Income tax on other comprehensive 
income 

75 (240) n.m. (71) (864) (91.8) 

 Other comprehensive income for the 
period, net of income tax (367) 1,094 n.m. 344 3,939 (91.3) 

 Total comprehensive income for the 
period 3,082 2,015 53.0 6,713 6,763 (0.7) 
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2(a) Balance Sheets      

  Group  Company 

  31-Dec-09 30-Jun-09  31-Dec-09 30-Jun-09 

  $'000 $'000  $'000 $'000 

 Assets      

 Cash and cash equivalents 35,312 59,126  35,188 59,053 

 
Statutory deposit with Monetary 
Authority of Singapore 15,474 15,002  15,474 15,002 

 Loans and advances 523,851 491,802  523,851 491,802 

 Investments 165,788 162,545  165,788 162,545 

 
Other receivables, deposits and 
prepayments 4,829 5,508  4,822 5,497 

 Property, plant and equipment 4,055 4,230  4,055 4,230 

 Interests in subsidiaries - -  125 125 

 Total Assets 749,309  738,213  749,303 738,254 

       

 Equity       

 Share capital  90,065 90,065  90,065 90,065 

 Reserves 69,934 67,981  68,558 66,659 

 Total Equity 159,999  158,046  158,623 156,724 
       

 Liabilities      

 
Deposits and savings accounts of 
customers 551,211 550,722  552,801 552,312 

 Trade and other payables 34,562 27,550  34,346 27,326 

 Current tax payable 2,322 799  2,318 796 

 Deferred taxation 198 127  198 127 

 Staff retirement gratuities 1,017 969  1,017 969 

 Total Liabilities 589,310  580,167  590,680 581,530 
       

 Total Equity and Liabilities 749,309  738,213  749,303 738,254 
 
 
 
2(b)    Net Asset Value 
         

 Net asset value per ordinary share ($) 2.02 1.99  2.00 1.98 
                            
                                                                                                                                           

The net asset value per share is calculated based on the number of shares of 79,342,945 ordinary 
shares in issue at the end of 31 December 2009 and 30 June 2009. 
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3.       Consolidated Cash Flow Statement 
   

  
 

 
 2nd Quarter 

Dec 2009 
2nd Quarter 
Dec 2008 

1st Half 
Dec 2009 

1st Half 
Dec 2008 

  $'000 $'000 $'000 $'000 
      

 Operating activities      

 Profit for the period 3,449 921 6,369 2,824 

 Adjustments for:-     

 Depreciation of property, plant and equipment 146 178 286 348 
 Property, plant and equipment written-off 14 - 14 1 
 (Writeback)/Allowance for loan losses  (439) 1,206 (634) 2,173 
 Bad debts written-off 4 1 6 1 
 Gain on sale of investments (214) (144) (380) (530) 
 Dividend income (36) - (291) - 

 Staff retirement gratuity 24 32 48 79 

 Income tax expense 716 160 1,296 563 

 
Operating profit before working capital 
changes 3,664 2,354 6,714 5,459 

 Changes in working capital:     

 
Statutory deposit with Monetary Authority of 
Singapore (802) (1,332) (472) (2,936) 

 Loans and advances (19,995) (30,644) (31,421) (46,664) 

 Other receivables, deposits and prepayments (700) (1,188) 679 (2,755) 

 Deposits and savings accounts of customers 10,451 3,354 489 44,897 

 Trade and other payables 2,612 (884) 7,012 (1,255) 

 Cash (used in)/generated from operations (4,770) (28,340) (16,999) (3,254) 

 Income taxes (paid)/refunded (305) (1,198) 226 (1,208) 

 Cash flows from operating activities  (5,075) (29,538) (16,773) (4,462) 

      

 Investing activities      

 Dividends received 36 - 291 - 

 Purchase of property, plant and equipment (102) (73) (124) (322) 

 Purchase of investments (65,408) (112,856) (107,598) (243,169) 

 
Proceeds from sale and maturity of 
investments 58,684 103,922 105,150 210,404 

 Cash flows from investing activities  (6,790) (9,007) (2,281) (33,087) 

      

 Financing activities      

 Proceeds from issue of shares - 193 - 340 

 Dividends paid (4,760) (6,261) (4,760) (6,261) 

 Cash flows from financing activities  (4,760) (6,068) (4,760) (5,921) 

      

 
Net decrease in cash and cash 
equivalents  (16,625) (44,613) (23,814) (43,470) 

 
Cash and cash equivalents at beginning of 
period 51,937 61,668 59,126 60,525 

 
Cash and cash equivalents at end of 
period  35,312 17,055 35,312 17,055 
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4(a)       Statements of Changes in Equity – Group  

        
 

Share 
Capital  

Capital 
Reserve 

Statutory 
Reserve 

Fair Value 
Reserve 

General 
Reserve 

Accumulated 
Profits Total 

 $'000 $'000 $'000 $'000 $'000 $'000 $'000 

The Group         

At 1 Jul 2009 90,065 1,353 49,259 (1,646) 730 18,28 5 158,046 

Total comprehensive income for 
the period        

Profit or loss - - - - - 2,920 2,920 

Other comprehensive income        

Net change in fair value of 
available-for-sale investments 

- - - 1,023 - - 1,023 

Net change in fair value of 
available-for-sale investments 
transferred to profit or loss 

- - - (166) - - (166) 

Income tax on other 
comprehensive income 

- - - (146) - - (146) 

Total other comprehensive income - - - 711 - - 711 

Total comprehensive income for 
the period 

- - - 711 - 2,920 3,631 

At 30 Sep 2009 90,065 1,353 49,259 (935) 730 21,205  161,677 

Total comprehensive income for 
the period        

Profit or loss - - - - - 3,449 3,449 

Other comprehensive income        

Net change in fair value of 
available-for-sale investments 

- - - (228) - - (228) 

Net change in fair value of 
available-for-sale investments 
transferred to profit or loss 

- - - (214) - - (214) 

Income tax on other 
comprehensive income 

- - - 75 - - 75 

Total other comprehensive income - - - (367) - - (367) 

Total comprehensive income for 
the period 

- - - (367) - 3,449 3,082 

Transaction with owners, 
recorded directly in equity        

Final dividend paid of 6 cents per 
share in respect of year 2009 

- - - - - (4,760) (4,760) 

At 31 Dec 2009 90,065 1,353 49,259 (1,302) 730 19,8 94 159,999 
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 Share 
Capital 

Capital 
Reserve 

Statutory 
Reserve 

Fair Value 
Reserve 

General 
Reserve 

Accumulated 
Profits 

Total 

 $'000 $'000 $'000 $'000 $'000 $'000 $'000 

The Group        

At 1 Jul 2008 88,649 1,353 47,754 (6,077) 730 21,918 154,327 

Total comprehensive income for 
the period        

Profit or loss - - - - - 1,903 1,903 

Other comprehensive income        

Net change in fair value of 
available-for-sale investments - - - 6,215 - - 6,215 

Net change in fair value of 
available-for-sale investments 
transferred to profit or loss 

- - - (386) - - (386) 

Adjustment to allowance in 
collective impairment for loans and 
advances 

- - - - - (2,360) (2,360) 

Income tax on other 
comprehensive income - - - (1,049) - 425 (624) 

Total other comprehensive income - - - 4,780 - (1,935) 2,845 

Total comprehensive income for 
the period - - - 4,780 - (32) 4,748 

Transaction with owners, 
recorded directly in equity         

Issue of shares 147 - - - - - 147 

At 30 Sep 2008 88,796 1,353 47,754 (1,297) 730 21,886 159,222 

Total comprehensive income for 
the period        

Profit or loss - - - - - 921 921 

Other comprehensive income        

Net change in fair value of 
available-for-sale investments 

- - - 1,478 - - 1,478 

Net change in fair value of 
available-for-sale investments 
transferred to profit or loss 

- - - (144) - - (144) 

Income tax on other 
comprehensive income 

- - - (240) - - (240) 

Total other comprehensive income - - - 1,094 - - 1,094 

Total comprehensive income for 
the period 

- - - 1,094 - 921 2,015 

Transaction with owners, 
recorded directly in equity        

Issue of shares 193 - - - - - 193 

Final dividend paid of 6 cents and 
special dividend paid of 3 cents 
per share in respect of year 2008 

- - - - - (6,261) (6,261) 

Total transaction with owners 193 - - - - (6,261) (6,068) 

At 31 Dec 2008 88,989 1,353 47,754 (203) 730 16,546 155,169 
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4(b)     Statements of Changes in Equity – Company  
        

 
Share 
Capital  

Capital 
Reserve 

Statutory 
Reserve 

Fair Value 
Reserve 

General 
Reserve 

Accumulated 
Profits Total 

 $'000 $'000 $'000 $'000 $'000 $'000 $'000 

The Company         

At 1 Jul 2009 90,065 1,353 49,259 (1,646) 730 16,96 3 156,724 

Total comprehensive income for 
the period        

Profit or loss - - - - - 2,908 2,908 

Other comprehensive income        

Net change in fair value of 
available-for-sale investments 

- - - 1,023 - - 1,023 

Net change in fair value of 
available-for-sale investments 
transferred to profit or loss 

- - - (166) - - (166) 

Income tax on other 
comprehensive income 

- - - (146) - - (146) 

Total other comprehensive income - - - 711 - - 711 

Total comprehensive income for 
the period 

- - - 711 - 2,908 3,619 

At 30 Sep 2009 90,065 1,353 49,259 (935) 730 19,871  160,343 

Total comprehensive income for 
the period        

Profit or loss - - - - - 3,407 3,407 

Other comprehensive income        

Net change in fair value of 
available-for-sale investments 

- - - (228) - - (228) 

Net change in fair value of 
available-for-sale investments 
transferred to profit or loss 

- - - (214) - - (214) 

Income tax on other 
comprehensive income 

- - - 75 - - 75 

Total other comprehensive income - - - (367) - - (367) 

Total comprehensive income for 
the period 

- - - (367) - 3,407 3,040 

Transaction with owners, 
recorded directly in equity        

Final dividend paid of 6 cents per 
share in respect of year 2009 

- - - - - (4,760) (4,760) 

At 31 Dec 2009 90,065 1,353 49,259 (1,302) 730 18,5 18 158,623 
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 Share 
Capital 

Capital 
Reserve 

Statutory 
Reserve 

Fair Value 
Reserve 

General 
Reserve 

Accumulated 
Profits 

Total 

 $'000 $'000 $'000 $'000 $'000 $'000 $'000 

The Company        

At 1 Jul 2008 88,649 1,353 47,754 (6,077) 730 20,651 153,060 

Total comprehensive income 
for the period        

Profit or loss - - - - - 1,888 1,888 

Other comprehensive income        

Net change in fair value of 
available-for-sale investments - - - 6,215 - - 6,215 

Net change in fair value of 
available-for-sale investments 
transferred to profit or loss 

- - - (386) - - (386) 

Adjustment to allowance in 
collective impairment for loans 
and advances 

- - - - - (2,360) (2,360) 

Income tax on other 
comprehensive income - - - (1,049) - 425 (624) 

Total other comprehensive 
income - - - 4,780 - (1,935) 2,845 

Total comprehensive income for 
the period - - - 4,780 - (47) 4,733 

Transaction with owners, 
recorded directly in equity        

Issue of shares 147 - - - - - 147 

At 30 Sep 2008 88,796 1,353 47,754 (1,297) 730 20,604 157,940 

Total comprehensive income 
for the period        

Profit or loss - - - - - 916 916 

Other comprehensive income        

Net change in fair value of 
available-for-sale investments 

- - - 1,478 - - 1,478 

Net change in fair value of 
available-for-sale investments 
transferred to profit or loss 

- - - (144) - - (144) 

Income tax on other 
comprehensive income - - - (240) - - (240) 

Total other comprehensive 
income 

- - - 1,094 - - 1,094 

Total comprehensive income for 
the period - - - 1,094 - 916 2,010 

Transaction with owners, 
recorded directly in equity        

Issue of shares 193 - - - - - 193 

Final dividend paid of 6 cents and 
special dividend paid of 3 cents 
per share in respect of year 2008 

- - - - - (6,261) (6,261) 

Total transaction with owners 193 - - - - (6,261) (6,068) 

At 31 Dec 2008 88,989 1,353 47,754 (203) 730 15,259 153,882 
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5.     Group’s borrowings and debt securities 
  

Nil 
 
 
6.      Changes in the company's share capital aris ing from rights issue, bonus issue, share 

buy-backs, exercise of share options or warrants, c onversion of other issues of equity 
securities, issue of shares for cash or as consider ation for acquisition or for any other 
purpose since the end of the previous period report ed. 
 
Nil 

 
 
7. Accounting Policies 
  

For the current financial period, the Group and the Company have adopted the new or revised 
Financial Reporting Standards (“FRS”) and interpretations (“INT FRS”) which came into effect 
for the Group and the Company on 1 July 2009. 
 
The adoption of the new or revised FRS and INT FRS does not have any material impact on 
the financial statements of the Group and the Company for the financial period under review. 

  
The accounting policies and methods of computation adopted in the financial statements for 
the financial period under review are consistent with those applied in the financial statements 
for the year ended 30 June 2009. 

 
 
8. Review of the Performance of the Company and its  Principal Subsidiaries 

 
The Group recorded a profit after tax of $3.4 million for the quarter under review and $6.4 
million for the half year ended 31 December 2009, an improvement of 125.5% compared to the 
same six-month period last year. The better performance was boosted by a $0.6 million 
writeback on allowance for loan losses as compared to a $2.2 million charge during the 
corresponding period last year. At the same time, growth for total income of $1.8 million for the 
half year under review was broad-based where $1.2 million was contributed by higher net 
interest income and $0.6 million coming from stronger non-interest income. 
 
The increase in the net interest income for the first half of the financial year was driven by 
higher loan balances as well as lower funding costs. While higher dividend income and other 
operating income contributed to the growth in the non-interest income. 
 
Operating profit before allowances of $7.0 million for the six months was higher vis-à-vis the 
same period last year as strong growth in revenue was more than adequate to cushion the 
increase in operating expenses. 
 
Total loans and advances grew by 6.5% in line with the economy recovery during the last six 
months and total deposits remained largely unchanged at $551 million as at 31 December 
2009.  
 
In the opinion of the Directors, no item, transaction or event of a material and unusual nature 
has arisen which is likely to affect substantially the results of the operations of the Group and 
the Company in the interval between the end of the financial period and the date of this 
announcement. 
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9. Comments on Significant Trends and Competitive C onditions in the Industry 
 
According to Ministry of Trade and Industry (“MTI”)’s advance GDP estimates, the Singapore 
economy expanded by 3.5% year-on-year for the fourth quarter of 2009. However, the pace of 
economic recovery has moderated as on a seasonally adjusted quarter-on-quarter basis, the 
economy contracted by 6.8% in the last quarter of 2009 compared to 14.9% growth in the third 
quarter of 2009. 
 
With the Singapore economy expected to grow at a modest pace in 2010 and the continual 
uncertainties in the global economy, the Group will continue to adopt a cautious approach in 
seeking business opportunities in our niche markets. 
 

 
10.(a) Interim Dividend and Amount Recommended per share 
  

NIL 
 
 
10.(b) Interim Dividend Recommended Previous Corres ponding Period  
 
 NIL 
 
 
11. Other Matters 

 
NIL 
 
 

By Order of the Board 
 
 
Nguy Joo Tian  
Company Secretary 
 
11 February 2010 
  




